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Dominion Corset Company Limited 
and its subsidiary 


MESSAGE TO SHAREHOLDERS 


The Directors of the Company are pleased to submit herewith the- 
Financial Statements for the year ended December 31, 1974 and a 
report on operations for that period. 


The results 


During the above-mentioned year, the Company and its subsidiary 
had a sales volume of $9,417,167 compared to $10,296,599 for 
the previous year. 


During 1974, a consolidated loss of $72,626 was experienced. This 
represents a substantial improvement over our operations in 1973 
when a loss of $551,992 was recorded. 


It was not an easy year and common to industry at large; our costs 

of raw material, labor and other services were higher than hereto- 
fore. Nevertheless, as a result of modifications in operating proce- 
dures and stringent economies in all departments, the above-men- 
tioned results are reassuring and hopefully will make possible the ~~ 
attainment of our objectives. In addition, our line of foundation - 
products was reduced by approximately fifty percent with only / 
those styles in demand and most profitable being maintained. 


The sale of imported foundation garments, although at competitive 
prices did not achieve the anticipated results during the past year. 
However, we are confident that sales of this line will register an im- 
provement in 1975. 


The outlook 


Several factors must be considered in reviewing our performance 
in the past year and our prospects for the future. These may be 
summarized as follows: 


1. Our designers have created styles of quality and appearance. 
Your company is looking forward to manufacturing and aggressively 
marketing these products to take advantage of the encouraging 
retail and consumer reaction already received. 


2. Our lingerie. This Division is enjoying substantial growth and is 
approaching the stage where it should begin to contribute to our 
profits. In 1975, we expect to achieve positive results. 


3. Intensive advertising and promotional efforts will be directed to 
major markets across the country to generate increased consumer 
and trade awareness of and demand for our products and to stimu- 
late sales at the retail level. 

Appreciation 


Over the past years, the re-organization of key personnel has resulted 
in many advantages to the Company. These are becoming increasing- 
ly evident and will become more significant in the years ahead. 


The Company’s human resources are its most important asset and 
Dominion Corset is privileged to have a young, dynamic and devoted 
team including some of the best talent in the industry. 


We wish to extend a vote of thanks to all for their sustained efforts 
during the year. 


THE BOARD OF DIRECTORS 


ez at 


Chairman of the Board 


= Sect boul ~ 


President 


QUEBEC, April 10, 1975 
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Dominion Corset Company Limited 
and its subsidiary 


CONSOLIDATED STATEMENT 
OF EARNINGS 


Year ended December 317 


1974 
INCOME 
Sales .ah3iccac. at oie er ates een gh nee ae ee S$ 9,417,167 
Royalties & siuceeles ceca vgn ee ee eee >: 
Profit on; disposal of. capitaliassets 3 ....<-c 4 )san eee ee ee 20,760 
_ 9,493,159 
EXPENSES 
Operating: COStS s.5. a. cance rete ae tee os eee ate ere eee or 94227731 
Depreciation 22: :ciuuterers ee ge he one ee saree Ce ee ee eee ee 143,054 
__ 9,565,785 
LOSS FOR THE YEAR 24.0.225- 3 ee Sted 


LOSS PER SHARE (2220 ae ee s___ (026) 


CONSOLIDATED STATEMENT 
OF RETAINED EARNINGS 


Year ended December 31 


BALANCE AT BEGINNING OF YEAR .....................0c0c0c0eees $ 2,960,515 3,512,507 : 
Loss for: the: yearsn snc ae cote ee oe ee ec ete pe 72,626 551,992 


BALANCE AT/END.OF YEAR= 2...) 93)40,.....2 ee, $ 2,887,889 2,960,515 


CONSOLIDATED STATEMENT 
OF CHANGES IN FINANCIAL POSITION 


Year ended December 31 


Working capital at end of year 


er 


$ 2,806,058 


1974 1973 
SOURCE OF FUNDS 
BEE SMELT OEY CO ero a oes atid 5 Sik is oss ee rod od da chk ironies opt oe eases $ (72,626) 
EMO AlIOMEOT TIXEC OSSCUS ali cece cc cas Ge ode cab ox vs eek eho deieaecaegs 143,054 
Amortization of research and development expenses............. Ths pene 
UMC IEORIEODETALOMS facile den ten tries neal con nee the eee elses 149,000 , 
Se EETROCEASSOLS hea ai cs cc ee See 14,779 _ 10,158 
“ANSP ACSIA CTE Ti Sa ee 69,365 
pees LSE BUTE! ___79,523 
APPLICATION OF FUNDS 
ere GEICIEMEN GLY Calpe iltes anit wt ee ee yee oe ae a ee a Do1, 992 
Dernecia ian OliiXCC aSSCRS ui <n waite een 4k wae See ates (150,961) 
Amortization of research and development expenses ............. (73,573) 
MAGI SEUIS eC 1OPelatiONnS .cscu aude. sock uot dcogsemeeedoeen os tos Letine 322,458 
PICICMTIONS LO LTIXOC: ASSETS... a oe voice ren sciclak nam han weed nink wees ee emcee FAOST 145,673 
Peat ARETE _ 468,131_ 
INCREASE (DECREASE) IN WORKING CAPITAL ............... O27 22 (388,608) 
Viorkmapeapital al beginning Of year...-.-.. 00 ce... ene: Zoro oO 3,101,944 


2,713,336 


Dominion Corset Company Limited 
and its subsidiary 


CONSOLIDATED BALANCE SHEET 


ASSETS 


As at December 31 


1974 is7s 
CURRENT ASSETS i 
ACCOUNTS receiVables: <5: 4. Jobe es ee ee ee $ 1,460,088 1,824,303 : 
Inventories =-Note: 2220 cs ccc kes ec ecee eee 3,679,709 2,906,015. | 
Prepaldtexpenses nai wc.tccivseecccdee shee 66,866 54,144 
_ 5,206,663 4,784,462 
FIXED ASSETS - Note 3 
Land, buildings, machinery and equipment, at cost............... 4,297,938 | 4,246,217 | 
Accumulated depreciation: fcc: 34 2.cesetcs eee eee 3,117,082 2,978,585 
1,180,856 1,267,632 
OTHER ASSETS 
Unamortized patents and trademarks............... cece cece ee eeu ees 975 _ 975 
Research:and development .:21.<..0207. ce ee 78,572 
pete 5 Tithe 975 __ 79547 | 
S$ 6,388,494 6,131,641 — 


SIGNED ON BEHALF OF THE BOARD 
MAURICE GODBOUT, Director 


WILLIAM T. MORAN, Director 


©0000 000000000000000000C00O0C00FOO0SOOOHOHOTOSEOHOOOOSOOHSOSOEOOEOEOOD 


LIABILITIES 


As at December 31 


1974 1973 
CURRENT LIABILITIES 
PMU KMES RCI GAT Choate te ie ies eras, Serie Gh Stoney hgh NR ie LO Wis Be $ 1933355 308,355 
PeaRaOanESCCUREG: - NOT) 4 7 a. sees cee i arc tore eee asda wr ass 1,800,000 1,190,000 
SCS SLATES. Toe 0406 | Ss i Sa on pe 407,250 2 ale TT 
__2,400,605 2,071,126 
SHAREHOLDERS’ EQUITY 
CAPITAL-STOCK 
Authorized 
300,000 common shares of a par value of $4 each 
2,800,000 preferred shares, 5% non-cumulative, non 
voting, redeemable, of a par value of $0.50 each 
Issued and fully paid 
ZS OOOTCOMIMON  SINAKOS: fete ae oe arte treet Rice eerie Caines «3 1,100,000 1,100,000 
BEPAINED: EARNINGS ©: &.......0...: 0. gestae ar eoteations sas 0 sgeeeannte cs 2,887,889 2,960,515 
__ 3,987,889 4,060,515 
$ 6,388,494 6,131,641 


AUDITOR’S REPORT 


To the Shareholders of 
Dominion Corset Company Limited 


We have examined the consolidated balance sheet of Dominion Corset Company Limited and its subsidiary as at December 31, 1974 and the 
consolidated statements of earnings, retained earnings and changes in financial position for the year then ended. We have obtained all the information 
and explanations we have required. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, according to the best of our information and the explanations given to us and as shown by the books of the companies, these 
consolidated financial statements present fairly the financial position of the companies as at December 31, 1974, the results of their operations and the 
changes in financial position for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with L 


that of the preceding year. 
Samson, Belair, Cote, Lacroix et Associes 


Chartered Accountants 


QUEBEC, March 17, 1975. 


Dominion Corset Company Limited 
and its subsidiary 


Notes to Consolidated Financial Statements 
Year ended December 31, 1974 


NOTE 1 — CONSOLIDATION 


The consolidated financial statements include the accounts of the Dominion Corset 
Company Limited and those of its wholly owned subsidiary, Alpha Data Processing 
Center Inc. 


NOTE 2 — INVENTORIES 


Inventories generally are valued at standard costs that approximate current production 
costs less allowances for obsolescence. There values do not include fixed overhead cost 
(direct costing) and are not in excess of net realizable values. 


Inventories include: 


1974 1973 
Raw materialsvand SupplieSz..cu5.an casa ecueeee eee nia S$ 1,742,742 1,203,187 
Work:in: process | ..7. cn. -cmsare genes: ease cee eet eee 596,251 504,502 
Finished :qo0ds <2 6 sn ee he ee eee 1,340,716 1,198,326 
$ 3,679,709 2,906,015 
NOTE 3 — FIXED ASSETS 
1974 1973 
Accumulated 
Cost depreciation Net Net 
anne a Cee $ 170,660 170,660 156,497 
Bualh@inG Sco aex ance one 1189) 157 619,202 569,955 595,189 
Machinery and 
equipment.......... 2,938,121 2,497,880 440,241 515,946 
$ 4,297,938 3,117,082 1,180,856 1,267,632 
The annual depreciation is provided on the reducing balance basis at rates which are 
fixed. 


NOTE 4 — BANK LOAN 


The accounts receivable and the inventories have been pledged as security for the bank 
loan. 


NOTE 5 — INCOME TAXES 


The company has accumulated losses for tax purposes of approximately $ 1,101,771 
which are deductible in determining the taxable income of future years, as follows: 


FORT OT ee eer Cea nth eee ee $ 164,692 available up to 1976 
FON O72 eters teens Pe So Menten Bak ORY ae 553,385 available up to 1977 
FOP O73 doshas oe nace Ae eT ye eee 383,694 available up to 1978 
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